TRANSMILE GROUP BERHAD (Company No. 373741-W)

(Incorporated in Malaysia)


QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS 

FOR THE PERIOD ENDED 30 SEPETMBER 2002

CONDENSED CONSOLIDATED INCOME STATEMENTS 

	
	Individual Period
	
	Cumulative Period

	
	Current 

Year

Quarter Ended 
	
	Preceding Year Corresponding 

Quarter
	
	Current Year To 

Date
	
	Preceding Year Corresponding 

Period

	
	30/09/2002
	
	30/09/2001
	
	30/09/2002
	
	30/09/2001

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	56,211
	
	45,137
	
	149,236
	
	130,734

	
	
	
	
	
	
	
	

	Operating Expenses
	(44,373)
	
	(37,903)
	
	(115,499)
	
	(103,799)

	
	
	
	
	
	
	
	

	Other Operating Income
	201
	
	514
	
	675
	
	1,270

	
	
	
	
	
	
	
	

	Profit From Operation
	12,039
	
	7,748
	
	34,412
	
	28,205

	
	
	
	
	
	
	
	

	Finance Costs
	(1,663)
	
	(2,586)
	
	(5,685)
	
	(8,607)

	
	
	
	
	
	
	
	

	Investing Results
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Profit Before Tax
	10,376
	
	5,162
	
	28,727
	
	19,598

	
	
	
	
	
	
	
	

	Taxation
	(725)
	
	110
	
	(1,184)
	
	(772)

	
	
	
	
	
	
	
	

	Profit After Tax
	9,651
	
	5,272
	
	27,543
	
	18,826

	
	
	
	
	
	
	
	

	Minority Interest
	(2,462)
	
	(1,474)
	
	(8,107)
	
	(5,548)

	
	
	
	
	
	
	
	

	Net Profit For The Period
	7,189
	
	3,798
	
	19,436
	
	13,278

	
	
	
	
	
	
	
	

	EPS – Basic
	4.9
	
	2.8
	
	13.4
	
	9.8

	        - Diluted
	4.9
	
	2.8
	
	13.3
	
	9.8


The Condensed Consolidated Income Statements should read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

CONDENSED CONSOLIDATED BALANCE SHEET 
	
	As At End 

Of Current

Quarter
	
	As At Preceding Financial Year End

	
	30/09/2002
	
	31/12/2001

	
	RM’000
	
	RM’000

	
	
	
	

	Property, Plant and Equipment
	422,982
	
	336,733

	Goodwill On Consolidation
	1,124
	
	1,161

	Investment In Associated Companies
	532
	
	532

	Long Term Investments
	18,782
	
	18,782

	Foreign Exchange Differences
	-
	
	689

	
	
	
	

	Current Assets
	
	
	

	  Inventories
	-
	
	684

	  Trade Receivables
	78,095
	
	88,509

	  Other Receivables
	32,781
	
	66,498

	  Cash and Cash Equivalents
	2,291
	
	10,877

	
	113,167
	
	166,568

	
	
	
	

	Current Liabilities
	
	
	

	  Trade Payables 
	21,900
	
	28,914

	  Other Payables
	35,620
	
	43,155

	  Overdraft  & Short Term Borrowings
	61,606
	
	71,289

	  Provision for Taxation
	6,755
	
	5,873

	
	125,881
	
	149,231

	  
	
	
	

	Net Current Assets
	(12,714)
	
	17,337

	
	
	
	

	
	430,706
	
	375,234

	
	
	
	

	Share Capital
	148,957
	
	93,251

	Reserves
	126,851
	
	133,845

	Shareholders’ Fund
	275,808
	
	227,096

	
	
	
	

	Minority Interests
	84,911
	
	76,804

	Long Term Borrowings
	66,433
	
	67,780

	Other deferred liabilities
	3,554
	
	3,554

	
	
	
	

	
	
	
	

	
	430,706
	
	375,234

	NTA
	1.84
	
	2.42


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 

	
	9 months ended 30/09/2002
	

	
	RM’000
	

	
	
	

	Net profit before tax
	28,727
	

	Adjustment for non-cash items:-
	
	

	  Non-cash items
	19,381
	

	  Non-operating items
	5,604
	

	
	
	

	Operating profit before changes in working capital
	53,712
	

	
	
	

	Changes in working capital:-
	
	

	  Net change in current assets
	44,815
	

	  Net change in current liabilities
	(12,535)
	

	
	
	

	Cash generated from operations
	85,992
	

	  Income tax paid
	(301)
	

	Cash Flow from operating activities
	85,691
	

	
	
	

	Cash from investing activities
	
	

	Interest received
	81
	

	Additions to property, plant and equipment
	(104,904)
	

	
	
	

	
	
	

	Cash flow from financing activities
	
	

	 Interest paid
	(5,685)
	

	 Dividend paid
	(3,189)
	

	 Net proceeds from issuance of shares
	30,450
	

	 Net repayment of bank borrowings 
	(14,320)
	

	
	
	

	Net changes in cash and cash equivalents
	(11,876)
	

	
	
	

	Cash and cash equivalents at beginning of year
	8,601
	

	
	
	

	Cash and cash equivalents at end of period
	(3,275)
	


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

Note:

There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26 Interim Financial Reporting.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2002

	
	Share Capital
	Share Premium
	Reserve on Consolidation
	Retained Profit
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Balance as at 1 January 2002 
	93,251
	88,860
	3,336
	43,663
	229,110

	Net profit for the period 
	
	
	
	19,436
	19,436

	Issue of shares
	
	
	
	
	

	Private Placement
	9,323
	12,027
	
	
	21,350

	ESOS
	4,319
	5,049
	
	
	9,368

	Bonus
	42,064
	(42,064)
	
	
	-

	Dividend paid for the financial year ended 31 December 2001
	
	
	
	(3,189)
	(3,189)

	Share issue expenses
	
	(267)
	
	
	(267)

	
	
	
	
	
	

	Balance as at 30 September 2002
	148,957
	63,605
	3,336
	59,910
	275,808


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

Note:

There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26 Interim Financial Reporting.

EXPLANATORY NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2002.

1.
Accounting Policies

The quarterly financial statements are unaudited and have been prepared in accordance with MASB 26 Interim Financial Reporting and part A of Appendix 9B of the Listing Requirements of Kuala Lumpur Stock Exchange. 

The quarterly financial statements are to be read in conjunction with the annual financial report for financial year ended 31 December 2001.

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the annual financial statement for the year ended 31 December 2001.
2.
Qualification of Preceding Annual Financial Statements 

There was no qualification of the Group audited report for the year ended 31 December 2001.

3.
Seasonality Or Cyclicality Of Operations

The business operations are generally affected by a lower activity level after the festive seasons in the first quarter with an anticipated increase in aircraft utilisation during the second half of the financial year.

4.
Unusual Item Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the financial quarter under review and financial year to date.

5.
Change of Estimates Used

There was no material change in estimates used for the financial quarter under review and financial year to date.

6.
Issuance, Cancellation, Repurchases, Resale And Repayments Of Debts And Equity Securities

Saved as disclosed in note 20 below and the allotment of 42,063,696, new ordinary shares of RM1.00 each as bonus issue on 25 July 2002, there was no issuance or repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current quarter and financial year to date.

7.
Dividend

No dividend has been declared for the financial quarter under review.

The approved first and final dividend of 3 sen per share to the shareholders of Transmile Group Berhad in respect of the financial year ended 31 December 2001 was paid on 12 September 2002.

8.
Segmental Reporting

No segmental reporting was presented as the Group is principally engaged in aviation services industry.

9.
Property, Plant and Equipment

The property, plant and equipment were valued at cost less depreciation. There was no revaluation of property, plant and equipment for the period ended 30 September 2002.

10.
Material Subsequent Event

There was no material event subsequent to the end of the financial quarter under review that have not been reflected in this financial statements.

11.
Changes In The Composition Of  the Group

There were no changes in the composition in the Group for the financial period under review

12.
Contingent Liabilities/Assets

The Company has given unsecured corporate guarantees totaling RM175 million to certain financial institutions for overdraft and other credit facilities granted to certain subsidiary companies. Accordingly, the Company is contingently liable to such financial institutions to the extent of the amount of credit facilities utilised. There were no contingent assets as at 30 September 2002.

13.
Review Of Performance of the Group and Its Principal Subsidiaries

The Group has managed to report an improved financial performance by recording a higher revenue of RM149.2 million and net profit of RM19.4 million compared to the previous corresponding period’s revenue of RM130.7 million and RM13.3 million. The improvement was mainly attributable to new charter contracts secured with UPS and DHL, improvement in aircraft yield and  lower interest charges. 


14.
Explanatory Comments on Any Material Change in the Profit Before Taxation (Current Quarter Compared With The Preceding Quarter)

The Group recorded pre-tax profits of RM10.4 million in the third quarter against RM9.5 million in the preceding quarter.  Revenue increased by RM4.7 million due mainly to the higher aircraft utilization as well as improvement in aircraft yields during the third quarter. However, operating expenditure increased due mainly to higher fuel prices and handling and landing charges, in line with the increase in international operations. 
The Group reported a negative working capital for the quarter while in the midst of acquiring four B727 freighters. The negative working capital position is expected to be temporary since drawdown of the loan for the additional aircraft occurred only after the end of the third quarter. 


15.
Prospects for the Remaining Period up to 31 December 2002 

The Group continues to focus on its core business in express air-freight activities during the current peak period. The management is also monitoring the current regional economic development closely with the objective of taking advantage of the current economic scenario to strengthen its position in the region.  Barring unforeseen circumstances, the Group expects to report an improved financial results for the current year. 



16.
Variance From Profit Forecast

Not applicable.

17.
Taxation

The tax expense consists of the following: 

	
	Current year quarter
	Current year to date

	
	RM’000
	RM’000

	Current taxation
	725
	1,184

	Under provision in prior years
	-
	-

	Deferred taxation
	-
	-

	Share in taxation of associated company
	-
	-

	
	
	

	
	725
	1,184


The effective tax rate of the Group is lower than the statutory tax rate due mainly to the utilisation of unabsorbed capital allowances brought forward by a subsidiary company to offset the chargeable business income that 

would otherwise be taxable.
18.
Sale of Unquoted Investments and/Properties

There were no sales of unquoted investment and/or properties for the current quarter and financial year to date.

19.
Purchase or Disposal of Quoted Securities

There were no purchases or disposals of quoted securities for the current quarter and financial year to date.

20.
Status Of Corporate Proposals

Private Placement 

The proceeds raised from Private Placement has been fully utilized as at 30 September 2002. 

Share Buyback Exercise

The shareholders have approved the share buyback exercise on 28 June 2001 and the share buyback mandate lapsed at the Annual General Meeting held on 13 June 2002. No renewal was sought for the share buyback exercise. There were no shares purchased for the current quarter and the financial year to date.

Employees’ Share Option Scheme (“ESOS”)

As for ESOS, total share options granted to eligible employees and executive directors from 1 July 2002 to 30 September 2002 are as follows: -

	
	No. of shares

	
	(’000)

	Balance as at 01.07.2002
	5,928

	Additions 
	1,932

	Lapsed
	-

	Exercised
	(2,902)

	Balance as at 30.09.2002
	4,958


From 1 October 2002 to 20 November 2002, a total of 370,800 ESOS options has been exercised. 

21.
Group Borrowings And Debt Securities

The tenure of Group’s borrowings classified as short and long-term categories is as follows:-

	
	
	
	

	
	
	RM’000
	

	(i)
	Short-term Borrowings – Unsecured
	
	

	
	-     Bank Overdraft
	5,566
	

	
	-     Trade loan
	8,284
	

	
	-     Revolving Loans
	30,034
	

	
	-     Hire-purchase creditors – current portion
	3,152
	

	
	-  Portion of long-term borrowings payable within 12 months
	14,570
	

	
	
	
	

	
	
	61,606
	

	
	
	
	

	(ii)
	Long- term Borrowings – Unsecured
	
	

	
	-     Hire-purchase creditors – non current
	2,583
	

	
	-     Term Loan
	78,420
	

	
	-  Portion of long term borrowings payable within 12 months
	(14,570)
	

	
	
	
	

	
	
	66,433
	

	
	
	
	

	(iii)
	Loan by currencies in Ringgit Malaysia (‘000)
	RM’000
	

	
	  Ringgit Malaysia
	92,090
	

	
	  US Dollars
	35,949
	

	
	
	
	

	
	
	128,039
	

	
	
	
	


22.
Off Balance Sheet Financial Instrument

There were no material financial instruments with off balance sheet risk during the quarter ended 30 September 2002.

23.
Changes in Material Litigation

There was no material litigation pending as at the date of this quarterly report.

24.
Earnings Per Share (EPS)

	a)  Basic EPS
	Current 

Year 

To 

Date

RM’000
	Preceding 

Year Corresponding Period

RM’000

	Net profit attributable to ordinary shareholders
	19,436
	13,278

	
	
	

	Basic
	2002

Shares’000
	2001

Shares’000

	Weighted average number of ordinary shares
	145,323
	135,297

	
	
	

	Basic EPS (sen)
	13.4
	9.8

	
	
	

	b)  Fully diluted
	2002

RM’000
	2001

RM’000

	
	
	

	Weighted average number of ordinary shares
	145,323
	135,297

	ESOS:
	
	

	    Number of unissued shares
	4,958
	7,084

	    Number of shares that would have been issued at fair value
	(3,793)
	(6,525)

	Adjusted weighted average number of shares 
	146,488
	135,856

	
	
	

	Fully diluted EPS (sen)
	13.3
	9.8


The fully diluted earnings per share is calculated on the assumption that all the unexercised options granted to executive directors and eligible employees of the Group are being fully exercised.
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